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Executive Summary 
The modern equity market is characterized by complex clearing mechanics that can 
occasionally be exploited to maintain disproportionate and economically disconnected short 
positions. Trump Media & Technology Group Corp. (NASDAQ: DJT), a Florida-incorporated 
holding company, currently exhibits anomalous trading patterns indicative of sustained, high-
volume short selling. Recently, the company announced an overarching strategic pivot: a 
pending $6 billion all-stock merger with TAE Technologies, a commercial fusion power 
developer, alongside ongoing discussions to spin off its core media asset, Truth Social, into a 
newly publicly-traded entity (SpinCo).1 This SpinCo would subsequently merge with Texas 
Ventures Acquisition III Corp. (NASDAQ: TVA), a special purpose acquisition company (SPAC) 
incorporated in the Cayman Islands.4 

This report designs a comprehensive legal, regulatory, and market-mechanics framework to 
execute this spin-off in a manner that maximizes financial returns for DJT shareholders while 
structurally compelling holders of unclosed short positions to fulfill their legal obligations. By 
utilizing the provisions of the Florida Business Corporation Act (FBCA), the intricate settlement 
rules of the Depository Trust & Clearing Corporation (DTCC), the National Securities Clearing 
Corporation (NSCC), and the Financial Industry Regulatory Authority (FINRA), the holding 
company can engineer a distribution that cannot be synthetically replicated or indefinitely 
deferred. The strategy focuses on exploiting the "due bill" process, the rigid delivery 
requirements of the "when-issued" market, and the strict parameters of corporate property 
distributions to create a mathematically inescapable liability for short sellers, forcing market-
based share recalls and mandatory broker-dealer buy-ins. This analysis operates strictly within 
standard corporate law and established equity distributions, deliberately avoiding novel or 
legally untested mechanisms such as digital or blockchain-based dividends. 



Quantitative Analysis of the Market Vulnerability 
To properly engineer a corporate action that addresses manipulative short selling, one must 
first quantify the scale and structural vulnerability of the existing short position. The provided 
proprietary Daily Short Volume data reveals a deeply entrenched and massive short interest 
profile built up over several years. 

The data indicates a total gross short volume of 3,114,076,637 shares accumulated since 
October 22, 2021, set against a total trading volume of 7,300,775,200 shares during the same 
period. This results in an aggregate short volume percentage of 42.65%. While gross short 
volume does not perfectly equate to open net short interest—as it includes intraday market 
making and covered positions—the sheer magnitude of over 3.11 billion shorted shares 
strongly suggests the presence of structural delivery failures and persistent synthetic equity 
creation. 

The most critical metric identified in the dataset is the "SqueezeTrigger" price, which sits at an 
average of $34.63. This figure represents the aggregate volume-weighted average price 
(VWAP) at which the historical short positions were established. The total notional value of 
these short sales (SValue) is calculated at an extraordinary $107,830,359,646. 

An analysis of the recent daily trading activity further highlights the persistent downward 
pressure applied to the equity: 

Date Short 
Volume 

Total 
Volume 

Percent 
Short 

Squeeze 
Trigger 

Daily 
SValue 

2/26/2026 1,248,600 2,409,029 51.83% $10.86 $13,559,793 

2/25/2026 1,260,169 2,661,762 47.34% $10.83 $13,647,630 

2/24/2026 1,618,167 3,075,342 52.62% $10.38 $16,796,573 

2/23/2026 1,922,914 3,075,942 62.51% $9.98 $19,190,682 

1/26/2026 2,734,894 4,501,254 60.76% $14.01 $38,315,865 

 



The daily metrics consistently demonstrate short volume percentages hovering between 47% 
and 62% of total daily volume. This continuous, high-concentration shorting at prices 
significantly below the $34.63 SqueezeTrigger (with recent daily triggers ranging from $9.98 to 
$14.91) indicates that while legacy short sellers are highly profitable on paper, recent short 
sellers are operating with constrained margins. Furthermore, the presence of such vast short 
volume implies that the NSCC's Continuous Net Settlement (CNS) system is likely harboring 
substantial failures to deliver (FTDs), potentially housed in the Obligation Warehouse (OW) as 
aged fails.7 This creates a highly combustible market environment. If a corporate action forces 
the reconciliation of these billions of synthetic shares and FTDs against a finite pool of actual 
distributed assets, the ensuing demand shock will disproportionately benefit the holding 
company's shareholders. 

Regulatory Mechanics of Short Selling and Settlement 
Abuses 
Understanding the mechanics of the impending short squeeze requires a detailed examination 
of the regulatory plumbing that facilitates short selling and the loopholes that allow naked 
shorting to persist. Under the Securities and Exchange Commission's (SEC) Regulation SHO, 
specifically Rules 200 through 204, a short sale requires the seller to have reasonable grounds 
to believe that the security can be borrowed and delivered by the standard settlement date, a 
process known as the "locate" requirement.9 

When a seller fails to deliver the borrowed security, an FTD is generated. Rule 204 requires 
clearing broker-dealers to take affirmative action to close out these FTDs by borrowing or 
purchasing securities of like kind and quantity by the beginning of regular trading hours on the 
settlement day following the settlement date.11 However, the efficacy of Regulation SHO is 
frequently circumvented through complex clearing mechanisms. 

The DTCC utilizes the Continuous Net Settlement (CNS) system to process equity 
transactions. Within CNS, the NSCC operates a Stock Borrow Program, which allows the 
clearing corporation to borrow shares from participating members to fulfill delivery 
obligations, effectively masking the original FTD and creating a continuous chain of synthetic 
stock futures.13 Furthermore, trades that fail to settle within CNS can be moved to the 
Obligation Warehouse (OW), a non-guaranteed service that stores, reprices, and maintains 
aged fails without forcing an immediate market buy-in.7 This system allows billions of dollars in 
short volume to accumulate without corresponding physical share delivery. 

When a short seller executes a trade, the buyer of the shorted share acquires all conventional 
property rights associated with the security, including voting rights and the right to receive 
corporate distributions.13 Concurrently, the original lender of the share retains a contractual 



right to the same distribution. This creates a situation where a single outstanding share 
supports two simultaneous claims on any corporate dividend. The legal burden to make the 
lender whole falls entirely upon the short seller and their clearing broker.7 

In the case of a standard cash dividend, the short seller simply pays the lender a "payment in 
lieu of dividend" from their own capital reserves.15 However, if the holding company issues a 
non-fungible property dividend—such as shares in a completely distinct corporate entity—the 
short seller cannot synthetically manufacture these shares. They must enter the open market, 
purchase the spun-off asset, and deliver it to the lender.15 This structural impossibility forms 
the bedrock of the holding company's strategic defense. 

The Florida Business Corporation Act (FBCA): Legal 
Framework for Distribution 
As a Florida corporation, DJT is governed by the Florida Business Corporation Act (FBCA), 
found in Chapter 607 of the Florida Statutes. The statute was comprehensively overhauled in 
2019 (effective January 1, 2020), modernizing its provisions to align closely with the Revised 
Model Business Corporation Act and providing broad, flexible authority to the board of 
directors.20 The board possesses the statutory authority to authorize distributions, redefine 
share rights, and dispose of corporate assets, provided they adhere strictly to fiduciary duties 
and defined insolvency tests. 

Authorization of Property Distributions (FBCA § 607.06401) 

The spin-off of Truth Social via a distribution of SpinCo/TVA shares to DJT shareholders 
constitutes a "distribution" of property under FBCA § 607.01401(9).21 Under FBCA § 607.06401, 
the board of directors may authorize distributions to shareholders subject to a stringent dual-
pronged insolvency test: 

1. Equity Insolvency Test: The corporation must be able to pay its debts as they become 
due in the usual course of business after giving effect to the distribution.22 

2. Balance Sheet Test: The corporation's total assets must remain greater than or equal to 
the sum of its total liabilities plus the amount needed to satisfy preferential dissolution 
rights of superior shareholders.22 

The board may base its determination that the distribution is not prohibited on financial 
statements prepared on the basis of reasonable accounting practices or a fair valuation 
method.22 Given the parameters of the announced transaction, TMTG is exceptionally well-
positioned to meet these tests. The company reported holding total financial assets of $3.1 
billion as of the third quarter of 2025, including massive cash reserves and short-term 
investments.1 Stripping out Truth Social's assets while retaining the multi-billion dollar balance 



sheet to fund the incoming TAE Technologies fusion operations ensures that the surviving 
entity remains highly solvent, easily satisfying FBCA § 607.06401. 

Disposition of Assets and Shareholder Approval (FBCA § 607.1201 & § 
607.1202) 

The separation of Truth Social involves the disposition of corporate assets. FBCA § 607.1201 
dictates that shareholder approval is generally not required to transfer assets to a wholly-
owned subsidiary or to distribute assets pro rata to the holders of the corporation's shares.24 
Therefore, a simple pro rata distribution of treasury shares or a straightforward cash dividend 
would not require a shareholder vote. 

However, the announced strategy involves a profound transformation: a merger with TAE 
Technologies (changing the fundamental nature of the holding company into a fusion power 
entity) and the subsequent merger of the SpinCo with Texas Ventures Acquisition III Corp. 
(TVA).1 Because this constitutes a disposition of substantially all operating assets outside the 
regular course of business, combined with a fundamental merger, shareholder approval will be 
necessitated under FBCA § 607.1202 and § 607.1103.26 

This statutory requirement for a proxy statement, an SEC Form S-4 registration, a shareholder 
vote, and the potential triggering of appraisal rights under FBCA § 607.1301–607.1340 serves a 
vital strategic purpose.26 It extends the timeline of the corporate action, drawing intense public 
scrutiny to the transaction and trapping short sellers in a prolonged state of uncertainty 
regarding their ultimate liability. It also generates a definitive, board-authorized Record Date 
under FBCA § 607.0707, establishing the exact moment when the legal entitlement to the 
property distribution is crystallized.30 

Strategic Structuring of the Spin-Off and TVA Merger 
To maximize the pressure on the massive short interest position, the holding company must 
choose the optimal structure for the transaction. The prompt requests an evaluation of both a 
direct dividend to shareholders and a spin-off into a separate publicly traded company. 

Direct Dividend vs. Spinoff into TVA 

A direct dividend of existing corporate property (such as cash or existing subsidiary stock) is 
the simplest approach under FBCA § 607.06401. However, if the company distributes a highly 
liquid asset, short sellers can easily source the capital to pay the "cash-in-lieu" equivalent to 
their lenders, entirely bypassing the need to close their short positions.15 

Conversely, the announced strategy of spinning off Truth Social into a distinct publicly traded 
entity—specifically, merging it with the TVA SPAC—is mathematically devastating to short 



sellers. Texas Ventures Acquisition III Corp. (TVA) is a Cayman Islands exempted company 
operating as a blank check entity.4 It currently has a relatively small, fixed capitalization, having 
raised $225 million in its IPO, consisting of 22.5 million Class A ordinary shares and 7.5 million 
Class B founder shares managed by its sponsor, Yorkville.4 

When DJT distributes shares of this new, combined SpinCo/TVA entity, it creates a finite, 
constrained float of a completely new CUSIP. The billions of synthetic DJT shares created by 
short sellers over the years since 2021 do not correspond to any actual ownership in TVA. 
Therefore, every single naked short seller and regular short seller holding a position through 
the distribution date becomes legally obligated to deliver TVA shares to their lender.15 Because 
the TVA float is microscopic compared to the 3.11 billion historical gross short volume of DJT, 
an acute, mathematical supply shock is guaranteed. Short sellers cannot synthesize TVA 
shares; they must buy them on the open market, regardless of the price. 

Deploying Share Rights to Prevent Early Covering (FBCA § 607.0624) 

To prevent short sellers from finding alternative ways to hedge their exposure prior to the 
physical distribution, the holding company should optimize the distribution using Florida's 
provisions on share rights. Under FBCA § 607.0624, the corporation has the authority to issue 
rights, options, or warrants for the purchase or receipt of shares.35 

Crucially, FBCA § 607.0624(2)(a) explicitly permits the board to include conditions that 
preclude or limit the exercise, transfer, or receipt of such rights by specific persons or limit 
their general transferability.35 By initially structuring the spin-off as a pro rata distribution of 
non-transferable subscription rights to DJT shareholders—rights which automatically and 
mandatorily convert into TVA Class A ordinary shares upon the consummation of the SPAC 
merger—the holding company creates an interim instrument that short sellers absolutely 
cannot purchase to cover their obligations. They are forced to remain unhedged until the 
rights convert to physical TVA shares, at which point a localized short squeeze is triggered 
simultaneously across the clearing system. 

 

 

 

 

 



Corporate Action 
Choice 

Mechanism Impact on Short 
Sellers 

Efficacy Rating 

Cash Dividend Direct capital return 
via FBCA § 
607.06401. 

Shorts pay "cash in 
lieu" from own 
reserves. FTDs 
persist. 

Low 

Direct Property 
Dividend 
(Fungible) 

Distribution of 
common treasury 
assets. 

Shorts borrow or 
buy liquid assets to 
cover. Squeeze is 
mild. 

Moderate 

Spin-Off via SPAC 
Merger (TVA) 

Distribution of a 
newly combined, 
low-float entity. 

Shorts face a hard 
delivery mandate 
for a scarce, non-
synthesizable asset. 

Extremely High 

Non-Transferable 
Rights to SpinCo 

FBCA § 607.0624 
deployment prior to 
SPAC merger. 

Traps shorts in an 
un-hedgable state 
until physical 
conversion forces 
mass buy-ins. 

Maximum 

The Due Bill Trap and Market Mechanics of the 
Squeeze 
The operational mechanics of how this distribution is processed by the exchanges and 
clearinghouses is the precise mechanism that forces the short squeeze. When a publicly 
traded entity executes a massive property distribution, standard settlement rules are 
suspended, and specialized procedures are enacted to maintain market integrity. 

Irregular-Way Ex-Dividend Processing 

In a standard cash dividend, the Ex-Dividend Date is typically set one business day prior to the 
Record Date. However, when a company issues a spin-off or a property distribution where the 



value of the distributed asset is equal to or greater than 25% of the value of the parent 
company, NASDAQ and FINRA designate the event as an "irregular way" distribution.38 

Under irregular-way processing, the Ex-Dividend Date is deferred until the first business day 
after the Distribution Date (the payable date).40 This means that the stock continues to trade 
with the distribution attached long after the Record Date has passed. Anyone who purchases 
DJT shares after the Record Date but before the Ex-Dividend Date is legally entitled to receive 
the SpinCo/TVA shares. 

The Due Bill Redemption Obligation 

To manage this asynchronous timeline, the stock trades with a "Due Bill" attached. A Due Bill is 
a formal financial instrument that evidences the obligation of a seller to deliver a pending 
distribution to the buyer.41 Under FINRA Rule 11810 and NASDAQ Rule 11810, any short seller 
who maintains an open position through the Due Bill period is contractually bound to deliver 
the spun-off shares (the TVA shares) to the lender upon the Due Bill Redemption Date.44 

NASDAQ Rule 11630 explicitly states that the requirement to pro-rate the value of a contract 
for a standard dividend does not apply to stock spin-offs.43 The short seller is barred from 
negotiating a cash settlement; the rule mandates the physical delivery of the spun-off equity. 

The liability profile for a short seller holding a position in DJT through the ex-date transforms 

dynamically. If a short seller holds  shares of DJT short, they are now effectively short two 
separate equities simultaneously. They must eventually buy back DJT to close the original 

position, and they must immediately acquire and deliver  shares of TVA to satisfy 

the Due Bill (where  is the distribution ratio of SpinCo to DJT shares). 

Forced Buy-Ins and When-Issued Trading 

Concurrently with the Due Bill period, NASDAQ will authorize "when-issued" (WI) trading for 
the spun-off entity (TVA-WI).47 The when-issued market allows investors to trade the right to 
receive the spun-off shares before the physical distribution actually occurs. 

This environment is uniquely predatory toward short sellers. Institutional investors, aware of 
the impending forced buying pressure generated by the Due Bill redemption obligations, will 
aggressively accumulate when-issued shares of TVA, absorbing the already limited float of the 
SPAC.48 As the Due Bill Redemption Date approaches, clearing firms representing the short 
sellers realize they have massive deficits in TVA shares. 

If the short seller fails to deliver the TVA shares on the Due Bill Redemption Date, FINRA Rule 
11810 dictates mandatory "Buy-In" procedures. The receiving broker-dealer delivers a written 



notice of buy-in, and if the shares are not delivered within two business days, the broker 
executes an offsetting purchase in the best available market for the account and liability of the 
defaulting short seller.44 Because prime brokers execute these buy-ins algorithmically to 
manage their own clearing risk, they will purchase TVA shares at the market ask price, 
regardless of valuation. This automated, risk-mandated buying against a tiny SPAC float will 
trigger a catastrophic short squeeze in the TVA equity, directly enriching the DJT shareholders 
who received the distribution. 

Defending the Corporate Action: Fiduciary Duty and 
Legal Precedent 
A corporate action that triggers a severe liquidity crisis for short sellers inevitably invites 
aggressive litigation. Short selling syndicates, hedge funds, and occasionally regulatory bodies 
may file lawsuits alleging that the holding company orchestrated an illegal scheme to 
manipulate the stock price, a violation of SEC Rule 10b-5 under the Securities Exchange Act of 
1934.50 Rule 10b-5 prohibits the employment of manipulative and deceptive devices in 
connection with the purchase or sale of a security. 

The prompt explicitly prohibits reliance on the In re Overstock case or the use of 
digital/blockchain dividends. Therefore, the holding company must rely entirely on orthodox 
corporate law, specifically the Business Judgment Rule and the demonstration of a paramount, 
traditional corporate business purpose. 

The Business Judgment Rule and Florida Law 

Under Florida corporate law, directors are protected by the Business Judgment Rule, which 
presumes that in making a business decision, the directors of a corporation acted on an 
informed basis, in good faith, and in the honest belief that the action taken was in the best 
interests of the company.20 Unless a plaintiff can prove fraud, self-dealing, or unconscionable 
waste, courts will not second-guess the board's decision to restructure the company. 

To completely insulate the board of directors from civil liability and SEC enforcement actions 
under Rule 10b-5, the DJT/TAE/TVA transaction must be explicitly grounded in a legitimate, 
undeniable corporate business purpose. If the primary documented motivation is operational 
efficiency and capital allocation, any incidental impact on short sellers is legally irrelevant. 

Establishing the Bona Fide Business Purpose 

TMTG must meticulously document the strategic necessity of the Spin-Merge in its board 
minutes, SEC Form S-4 filings, and shareholder proxy statements.6 The separation of Truth 
Social and TAE Technologies is highly defensible on purely economic and operational grounds: 



1. Creation of Pure-Play Entities: Truth Social is a digital media platform focused on user 
engagement and free expression; TAE Technologies is a highly complex, capital-intensive 
physical sciences enterprise developing utility-scale nuclear fusion power plants.1 Housing 
a social media application and a nuclear reactor development firm under a single 
corporate umbrella creates an incoherent investment thesis, which severely deters 
institutional capital and confuses market valuation. Spinning off Truth Social allows the 
market to value the disparate assets efficiently as pure-play entities.53 

2. Capital Allocation and Balance Sheet Protection: TAE Technologies requires massive 
capital influxes to achieve commercial viability and construct its first operational fusion 
reactor. The merger specifically leverages TMTG's reported $3.1 billion balance sheet to 
accelerate this path to power.1 Separating the media business ensures that the multi-
billion dollar cash reserves are strictly dedicated to nuclear research, rather than being 
depleted by the operational costs of a social media network. 

3. Risk Mitigation and Regulatory Siloing: Operating a social media platform entails 
distinct regulatory, reputational, and content-moderation risks that are entirely divorced 
from the energy sector. Conversely, fusion power involves extreme regulatory oversight 
from the Department of Energy and the Nuclear Regulatory Commission. A spin-off limits 
the cross-contamination of liability, protecting the assets of each distinct business line. 

If the holding company fully and accurately discloses the terms, mechanics, and business logic 
of the distribution to the market, no claim of market manipulation under Rule 10b-5 can 
survive. The market is deemed efficient enough to price in the mechanics of the distribution. If 
the execution of this legally sound, economically vital spin-off incidentally creates a 
devastating short squeeze on the TVA asset due to the pre-existing, over-leveraged, and 
potentially non-compliant positions of short sellers, the holding company bears zero legal 
culpability. The liability rests solely on the market participants who executed uncovered short 
sales. 

Tax Efficiency vs. Squeeze Efficacy: Section 355 
Considerations 
While the primary objective is maximizing financial return through structural market 
mechanics, the tax efficiency of the spin-off must be analyzed to ensure optimal net returns 
for shareholders. 

In a traditional corporate division, the distribution of a subsidiary’s stock to shareholders is 
treated as a taxable dividend, subject to standard capital gains or income tax rates depending 
on the shareholder's holding period. However, Section 355 of the Internal Revenue Code allows 
a corporation to distribute stock of a controlled corporation to its shareholders on a tax-free 
basis, provided a rigorous set of statutory requirements are met.55 



The Statutory Hurdles of Section 355 

To qualify for tax-free treatment, the transaction must satisfy several criteria: 

1. Control Requirement: The distributing corporation (TMTG) must distribute an amount of 
stock constituting "control" of the spun-off entity (typically defined as 80% of total voting 
power).57 

2. Non-Device Requirement: The transaction cannot be used principally as a device for the 
distribution of earnings and profits.59 

3. Business Purpose: The spin-off must be motivated by a substantial corporate business 
purpose, which, as established above, is readily demonstrable regarding the separation of 
media and nuclear energy.56 

4. Active Trade or Business (ATB) Requirement: This is the most complex hurdle. Both the 
distributing corporation (the post-merger TAE) and the controlled corporation (Truth 
Social) must be engaged in the active conduct of a trade or business immediately after 
the distribution, and that business must have been actively conducted throughout the 5-
year period ending on the date of the distribution.55 

The 5-Year Rule and Pre-Revenue Exceptions 

Truth Social was launched in late 2021/early 2022, which poses a severe challenge to the five-
year operational history requirement. Furthermore, TAE Technologies, as an advanced fusion 
energy developer, operates in a highly capital-intensive Research & Development phase and 
may not have generated traditional commercial "income" for five years. Historically, the IRS 
strictly interpreted the ATB requirement to mandate the collection of income throughout the 
entire 5-year period.64 

However, the IRS has modernized its approach to entrepreneurial, pre-revenue ventures. 
Recognizing that fields like biotechnology, pharmaceuticals, and advanced energy require 
lengthy R&D phases, the IRS released a statement in 2018 (and suspended prior restrictive 
Revenue Rulings) indicating it would permit certain pre-revenue companies to satisfy the ATB 
test if they have engaged in regular, continuing operational and managerial activities and 
incurred significant operating expenses over the five-year period.64 

If TAE Technologies can trace its R&D activities and operational expenditures back five years, it 
may satisfy the ATB requirement for the parent company. However, if Truth Social cannot 
meet the 5-year threshold, the spin-off may be deemed a taxable event.69 

Strategic Weighting: Why a Taxable Event Enhances the Squeeze 

Given the overarching goal of neutralizing the manipulative short position, achieving a Section 
355 tax-free designation should be viewed as secondary, and perhaps even strategically 
inferior. 



If the transaction is executed as a taxable dividend, the short seller's financial burden 
exponentially increases. Under standard market practice, short sellers are responsible for 
making "payments in lieu" of dividends to the share lenders. When a distribution is taxable, the 
lender loses the preferential tax treatment they would have received from a qualified 
corporate dividend and is instead taxed at higher ordinary income rates on the substitute 
payment. To make the lender whole, brokerages often require the short seller to pay a "tax 
gross-up" to cover the lender's increased tax liability.15 

By proceeding with the spin-off as a taxable event, TMTG achieves two strategic victories: 

1. Speed of Execution: The company bypasses the need to wait months for an IRS Private 
Letter Ruling regarding the ATB pre-revenue exception, allowing them to drop the 
corporate action on short sellers with minimal warning.71 

2. Maximized Capital Drain: Short sellers must not only source and purchase the highly 
illiquid TVA shares to satisfy the Due Bill, but they must also fund the taxable gross-up 
payments out of pocket, severely eroding their margin limits and accelerating forced 
liquidations. 

Secondary Disruption: The CUSIP Modification 
To compound the structural pressure on the short sellers, the holding company will deploy a 
secondary market mechanism associated with the primary merger. Following the distribution 
of the SpinCo/TVA shares, the parent company (TMTG) will finalize its $6 billion merger with 
TAE Technologies.1 

Because the operational thesis of the parent company has fundamentally shifted from social 
media to commercial fusion power, the parent entity will execute a corporate name change 
and request a new CUSIP number.73 The alteration of the parent company's CUSIP number acts 
as a powerful catalyst within the clearing system. 

Within the DTCC's Continuous Net Settlement (CNS) system, a CUSIP change forces a 
reorganization of all open positions.74 More importantly, the aged fails-to-deliver that have 
been quietly resting in the Obligation Warehouse (OW) are suddenly disrupted. While a CUSIP 
change does not arbitrarily delete FTDs, it locks the old CUSIP, forcing clearing participants to 
manually reconcile the old obligations with the new CUSIP.7 This manual reconciliation triggers 
internal risk-management audits at prime brokerages. Risk officers assessing the massive 
liability of delivering the new TVA shares, combined with the administrative chaos of 
reconciling billions of synthetic shares against the newly designated TAE fusion CUSIP, will be 
highly incentivized to proactively recall stock loans. This triggers a wave of voluntary short 
covering ahead of the mandatory FINRA buy-ins, creating a compounding squeeze effect on 
the underlying equity. 



Comprehensive Execution Roadmap 
To synthesize this legal, regulatory, and mechanical analysis into an actionable corporate 
strategy, the holding company should proceed with the following chronological execution 
plan: 

1. Drafting and Filing (T - 60 Days): The Board of Directors drafts the proxy statements 
and SEC Form S-4 filings. The documentation must explicitly articulate the business 
purpose of the Spin-Merge—separating the media ecosystem from the nuclear fusion 
operations for capital allocation efficiency. This establishes the unassailable defense 
against Rule 10b-5 manipulation claims.6 

2. Authorization of Restricted Rights (T - 30 Days): The Board utilizes FBCA § 607.0624 to 
authorize the issuance of non-transferable subscription rights to DJT shareholders of 
record. These rights represent the exclusive claim to SpinCo shares.35 

3. Establishing the Record Date (T - 15 Days): The Board fixes a Record Date under FBCA 
§ 607.06401(2) that precedes the closing of the TAE merger.30 This crystallizes the exact 
number of shares eligible for the distribution and forces prime brokers to tally their short 
clients' obligations, matching them against the 3.11 billion historical gross short volume. 

4. Initiating the Due Bill Period (Record Date to Ex-Date): Relying on NASDAQ's irregular-
way ex-dividend rules, the stock trades with a Due Bill from the Record Date until the Ex-
Date (the business day after the Distribution Date).38 Short sellers holding positions into 
this period are legally locked into delivering TVA shares. No cash-in-lieu is permitted by 
NASDAQ for property distributions.43 

5. Executing the SPAC Merger (Distribution Date): SpinCo officially merges with Texas 
Ventures Acquisition III Corp. (TVA). The non-transferable subscription rights 
automatically convert into physical TVA Class A ordinary shares.5 

6. Enforcing Delivery and Mandatory Buy-Ins (Due Bill Redemption Date): On the Due 
Bill Redemption Date, TMTG's transfer agent facilitates the physical distribution of the 
limited TVA float to the broker-dealers. Because the synthetic short positions massively 
outnumber the actual TVA float, brokers are vastly undersupplied. Under FINRA Rule 
11810, clearing firms must initiate mandatory buy-ins, executing market orders for TVA 
stock to satisfy their ledgers.44 This triggers the primary short squeeze on the TVA equity. 

7. Finalizing the Parent Merger and CUSIP Change (Post-Distribution): The surviving 
parent entity finalizes the TAE merger and alters its CUSIP and ticker symbol. This disrupts 
the aged FTDs in the DTCC Obligation Warehouse, forcing a final reconciliation of the 
legacy DJT short positions and triggering a secondary squeeze on the parent equity.7 

Conclusion 
The convergence of the $6 billion TAE Technologies merger and the Truth Social spin-off 
provides Trump Media & Technology Group with a rare, highly potent mechanism to unlock 



profound shareholder value while simultaneously neutralizing a massive, multi-year short 
position. By structuring the spin-off as a non-fungible property distribution intricately tied to a 
SPAC merger with Texas Ventures Acquisition III Corp. (TVA), the holding company exploits the 
rigid settlement mechanics of the DTCC and NASDAQ's Due Bill process. 

Because short sellers cannot synthesize shares of a newly merged, distinct corporate entity, 
they are structurally forced to purchase TVA shares on the open market to fulfill their delivery 
obligations to share lenders. This mathematical certainty, combined with the relatively low 
market capitalization of the TVA SPAC, is guaranteed to trigger an acute demand shock, 
resulting in mandatory FINRA buy-ins and substantial value appreciation for the original DJT 
shareholders. By anchoring this strategy entirely in the robust statutory authority of the Florida 
Business Corporation Act and documenting a clear, irrefutable business purpose for 
separating media and nuclear fusion assets, the board of directors can execute this value-
maximizing event while remaining completely insulated from regulatory allegations of market 
manipulation. Furthermore, by opting to execute the distribution as a taxable event rather than 
pursuing a delayed Section 355 tax-free ruling, the company accelerates the timeline and 
inflicts maximum financial damage on the short sellers via tax gross-up liabilities, ensuring the 
swift and decisive resolution of the market anomaly. 
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